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 Union Budget 2021- Highlights on MSME Sector. 

 

 Recent updates in the MSME sector  

 Government’s thought on launching domestic version of 

Alibaba with a vision of promoting digital India platform for 

MSME sector. 

 Ease of Doing business – easing norms of OPCs & NRI 

for doing business in India. 

 Exemption from CRR for first-timers of MSME borrowings. 

 

 All about GeM. 
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UNION BUDGET 2021 – HIGHLIGHTS ON MSME 
SECTOR 
 

 Budget allocation of FY 2021-22 to the MSME sector has 

doubled to Rs. 15,700 crore as compared to FY 2020-21 which 

was Rs. 7,572 crore. 

 Out of the above, Rs. 10,000 crore has been specifically 

provisioned for Guarantee Emergency Credit Line (GEL) 

scheme which would be a great relief to the sector. 

 Earlier announced AtmaNirbhar Bharat schemes like Credit 

Guarantee scheme for Subordinate Debt to MSMEs and Fund 

of Funds would provide great financial support to the MSME 

sector. 

 Under the Mega Investment Textile Parks (MITRA) scheme, 

7 textile parks to be established over the next 3 years. This 

would help the MSMEs due to strong forward and backward 

linkages. 

 Under Stand-Up India scheme, margin money requirement is 

reduced from 25% to 15% and the scope has been extended to 

allied agriculture lending. 

 To promote renewable energy, Rs. 1000 crore has been 

allocated to the Solar Energy Corporation of India and Rs. 1500 

crore to Indian Renewable Energy Development Agency 

Limited in order. 

 The recently revised MSME definition has brought many units 

under its purview. 

 PM AtmaNirbhar Swasth Bharat Yojna will be a hand-holder 

to the units largely involved in the health related services 

including all the forward and backward linked units. 

 To ensure fast resolution of cases, the NCLT framework is 

revised and e-courts system is to be implemented.  
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UNION BUDGET 2021 – HIGHLIGHTS ON MSME 
SECTOR 

 

 Realignment of National Apprenticeship Programme (NATS) 

for providing post education apprenticeship, training of 

graduates and diploma holders in Engineering for 

enhancement of manpower quality in the manufacturing sector 

for sustained growth of the MSMEs. 

 All workers would come under the purview of ESIC and would 

be eligible for minimum wages, to create a sense or 

employment security among the employees even at MSME 

levels. 

 Decriminalisation of the Limited Liability Partnership Act, 

2008, to enhance the Ease of doing business in India. 

 The estimated financial impact of AtmaNirbhar Bharat 

packages (ANB 2.0 and ANB 3.0) and measures taken up along 

with RBI is estimated to Rs. 27.1 lakh crores. 

 Production Linked Incentive Scheme (PLI) – 13 sectors have 

been announced to create global manufacturing champions for 

an AtmaNirbhar Bharat. The government has committed nearly 

Rs. 1.97 lakh crores over 5 years starting from FY 2021-22. 

This initiative will bring scale and size in key sectors, create and 

nurture global champions and provide jobs to youth. 

 AtmaNirbhar package would also include policy of strategic 

disinvestment of public sector enterprises. A revised 

mechanism of closure of sick or loss units will be introduced to 

ensure timely closure. The estimated receipts from divestment 

is Rs. 1,75,000 crores. 

 The definition of small companies has been revised by 

increasing their thresholds for Paid up capital up to Rs. 2 crore 

and turnover not exceeding Rs. 20 crore. 
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UNION BUDGET 2021 – HIGHLIGHTS ON MSME 
SECTOR 
 

 Personal and commercial vehicle demand will boost due to 

voluntary Vehicle scrappage policy and mandatory fitness 

tests. 

 The budget proposes creation of Asset Reconstruction 

Company (ARC) and Asset Management Company (AMC) for 

consolidation and takeover of the existing stressed debt. 

 The customs duty has been uniformly reduced to 7.5% on 

semi-finished, flat and long products of non-alloy steel, alloy 

steel and stainless steel. 

 Up to 31st March, 2022 duty on steel scrap has been 

exempted. 

 Rationalization of duties on raw material inputs to man-made 

textiles. Nylon Chain would be at par with polyester and other 

man-made fibres. 

 Exemption on import of duty-free items is given as an 

incentive to exporters of garments, leather and handicraft items. 

All these items are made domestically by our MSMEs. 

 Withdrawal of exemption on imports of certain kind of leathers 

as they are domestically produced in good quality and quantity, 

mostly by MSMEs. 

 Rs. 1,500 crores are earmarked to provide financial incentives 

to promote digital mode of payments. 

 The eligibility for claiming tax-holiday for start-ups is extended 

to one more year, i.e., till March, 2022. 

 Enhanced Capital Expenditure and infrastructure spending will 

boost the MSME sector in a substantial and positive way. 
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UNION BUDGET 2021 – HIGHLIGHTS ON MSME 
SECTOR 
 

 In the cases where cash transactions do not exceed 5% of the 

total transactions, the threshold for Tax Audit is increased to 

Rs. 10 Crores as compared to Rs. 5 Crores earlier. 

 The time limit for re-opening of IT assessment has been 

reduced to 3 years from earlier limit of 6 years (Except – serious 

tax evasion cases). 

 The existing time limit for filing late/revised IT return up to end 

of Assessment year has been revised to 3 months prior to end 

of respective Assessment year. 

 New TDS section has been inserted, Section 194Q, applicable 

to assesses having turnover more than 10 crores in previous 

year. TDS @ 0.10% would be deducted on payments/ 

purchases from a single supplier wherein aggregate of such 

payments/ purchases exceeds Rs. 50 lacs in the previous year, 

starting from the transaction that exceeds this threshold.  

 Higher TDS/TCS shall be applicable (not exceeding 5%) to 

taxpayers who have failed to file IT returns for preceding 2 

previous years. 

 Higher rate of TDS (5%) shall be levied to taxpayers for non-

furnishing of PAN card u/s 194Q. 

 Exemption on Capital gains from transfer of residential 

property for investment in start-ups is extended by one more 

year till 31st March, 2022. 

 Rationalisation of Custom Duty in gold and silver will provide a 

boon to the MSMEs working in this sector. 
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RECENT UPDATES IN THE MSME SECTOR

 

Government’s thought on 

launching domestic version 

of Alibaba with a vision of 

promoting digital India 

platform for MSME sector – 

 

The Government’s think tank 

“NITI Aayog” is presently 

working upon various 

measures to uplift the MSME 

sector. It may soon launch a 

domestic version on Alibaba as 

a deliberate measure to 

promote and encourage the 

MSME enterprises in the digital 

arena. 

The NITI Aayog may soon lay 

out a road map with a vision to 

make a platform of universal e-

commerce for all small 

businesses and traders. The  

 

government is evaluating the 

challenges that the MSMEs 

are facing w.r.t. registration, 

cost, competitiveness and 

other challenges that impact 

their prospects on international 

e-platforms. These challenges  

would be evaluated step by 

step to build the capacities of 

MSME sector. 

According to the publication, 

the plan will probably suggest 

solutions to address the 

challenges in the e-commerce 

ecosystem that refrain the 

MSMEs from on-boarding 

platforms like Amazon 

   

- Report in the Economic Times.    
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RECENT UPDATES IN THE MSME SECTOR

 

Ease of doing business – 

easing norms of OPCs & 

NRIs for doing business in 

India – 

As per the official statement, 

the Ministry of Corporate 

Affairs (MCA) has amended 

its rules for One Person 

Companies (OPC). There 

are in total 4 amendments in 

the rules as under –  

Firstly, this amendment 

would allow the OPCs to 

grow without any restrictions 

in the paid up capital and 

turnover. 

Secondly, the amendment 

would allow easy conversion 

of OPCs into any other type 

of company at any time.  

Thirdly, the residential status 

requirement of 182 days for 

Indian citizen has been 

revised to 120 days. 

 

 

Previously, NRIs were not 

allowed to incorporate 

OPCs. The fourth 

amendment relates to 

relaxation of this rule. Now 

onwards, any natural 

person, whether Indian 

citizen or not is allowed to 

incorporate an OPC.  

According to the 

government, these changes 

would enhance the startups 

and directly benefit the 

innovators, especially 

youngsters who are in the 

field of startups and 

innovations and wish to do 

something new for 

themselves and for the 

betterment of the economy. 

Further, this would also 

organize corporate sector. 
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RECENT UPDATES IN THE MSME SECTOR

 

Exemption from CRR for 

first-timers of MSME 

borrowings – 

The Reserve Bank of India 

(RBI) vide circular number   

DOR.No.Ret.BC.37/12.01.0

01/2020-21 dated 5th 

February, 2021 notified that 

banks will be allowed to 

deduct the amount 

equivalent to credit 

disbursed to ‘New MSME 

borrowers’ from their Net 

Demand and Time Liabilities 

(NDTL) for calculation of the 

Cash Reserve Ratio (CRR). 

This is an initiative in order to 

ensure more credit to small 

businesses. For the said 

exemption, MSMEs that 

have not availed any credit 

facility as of 1st January, 

2021 will only be considered.  

 

Further, the exemption 

extends to credit provided up 

to Rs. 25 lakh per borrower 

disbursed up to the fortnight 

ending on 1st October, 2021, 

for a period of one year from 

the date of origination of the 

loan or the tenure of the 

loan, whichever is earlier.  

The Banks would be 

required to report the 

exemption availed at the end 

of the fortnight under the 

item – “Any other liabilities 

coming under the purview of 

zero prescription”. 
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Government e-Marketplace 

(GeM) 
 

GeM is a one stop e-marketplace hosted by Directorate General of 

Supplies & Goods (DGS&G) where common user’s goods and services 

can be procured by government officials. It is a very bold step taken by the 

Government with the aim to transform the way of procurement of goods 

and services is done by the Government Ministries and Departments, 

Public sector Undertakings and other apex autonomous bodies of the 

Central Government. 

Advantages –

 

 

 

 

For Buyers

• Rich Listing of 
products/services.

• Search, compare, select 
and buy facility

• Ease of buying and 
transparency

• Vendor rating system on 
continuous basis 

• User friendly dashboard

• Easy Return policy

For Sellers

• Access to National Public 
Procurement market.

• One stop shop - marketing 
& bids/reverse auction

• New Product suggestion 
available

• Dynamic pricing

• Seller friendly dashboard

• Cosistent and uniform 
purchase procedures

• Shows reasons of rejection
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Why you should choose GeM?  

 23,16,377 products are listed 

 82,228 Transaction value (Cr.) 

 1058,235 sellers and service providers 

 Integrated Payment system 

 Online ordering and contract generation 
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This document contains information in summary 
form and is therefore intended for general 
guidance only. It is not intended to be a 
substitute for detailed research or the exercise of 
professional judgment. Neither us, nor any other 
member of the company can accept any 
responsibility for loss occasioned to any person 
acting or refraining from action as a result of any 
material in this document. On any specific 
matter, reference should be made to the 
appropriate advisor. 
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